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HUD Solicits Applications for FHAP Funding jj 


HUD is soliciting applications from eligible State and local fair housing agencies for funding under the 
Fair Housing Assistance Program (FHAP). Agencies which apply must be certified as a substantially 
equivalent agency pursuant to the provisions of 24 CFR, Part 115, or have been proposed for such 
recognition by the Assistant Secretary for Fair Housing and Equal Opportunity. Agencies must also sign 
a Memorandum of Understanding with HUD describing the working relationship to be in force between 
the agency and the appropriate HUD regional office. 


The applications are for Type I, non-competitive funding, and must be submitted not later than 
September 28, 1981, unless the applicant meets one of the late-application exceptions specified by 
HUD. The Department expects to announce funding awards within four weeks of application 
submittals. 


The Fair Housing Assistance Program was authorized by Congress to provide resources for HUD to 
improve fair housing enforcement capabilities of State and local civil rights agencies. The program has 
four components: contributions training, technical assistance, data and information systems, and 
innovative projects. Congress has appropriated some $3.7 million for FHAP in fiscal year 1981. 


HUD Announces Special Allocation of Rent Subsidy Funds 


HUD has announced a special allocation of Federal funds that will expand subsidized housing 
resources and opportunities for low-income families in 20 cities. 


HUD Secretary Samuel R. Pierce, Jr. , said that a special allocation of Section 8 rental assistance funds 
has been awarded to selected public housing authorities which have cooperative agreements with local 
Neighborhood Housing Services. The new allocation will be used to help rehabilitation of some 525 
substandard dwelling units in targeted areas of the cities involved, and to extend rent subsidies to tenants 
in about 475 additional existing housing units. 


Neighborhood Housing Services are private, locally controlled, nonprofit organizations offering 
comprehensive rehabilitation and financial counseling services to residents in selected neighborhoods. 


The Section 8 Existing Housing program enables eligible low-income families whose adjusted incomes 
do not exceed 80 percent of the median income in their areas to live in housing they otherwise could not 
afford. HUD pays a subsidy to the property owners — the difference between what the tenant can afford 
to pay and the approved rent for the housing unit. The Section 8 Moderate Rehab program stimulates the 
upgrading of declining properties by committing HUD to pay a rent subsidy to the owner once the 
property has been brought up to standards. The new allocation covers both programs. 











HUD Proposes Changes in ‘Manufactured Housing’ Standards 


HUD has issued a proposed rule which would permit builders of manufactured housing to use 
alternative construction standards in certain limited circumstances. The rule also would allow 
manufacturers to build homes which, though not in technical compliance with the standards of the 
National Manufactured Housing Construction and Safety Standards Act, meet the same level of 
quality, durability and safety as required by the Act. 


Currently, the Act prohibits the sale, lease, or offering for sale of any manufactured home which does 
not comply with Federal standards. The proposed changes would encourage the use of innovative 
technology and construction methods in the industry such as the application of solar energy or the 
development of subdivisions using manufactured homes. 


These goals would be sought by builders who request a letter from HUD stating that it will refrain from 
taking enforcement action based upon certain failures to conform with Federal standards. Such a letter 
would be issued only under limited circumstances where a manufacturer’s proposed design or activity is 
necessary because of special or unusual circumstances or where the use of new technology or innovative 
construction methods would provide purchasers a product equal to one complying with HUD 
standards. 


Manufacturers seeking a waiver of the construction and safety standards would be required to provide 
information such as: 


* an identification of the proposed nonconforming design or activity; 


* an explanation of the manner in which the design fails to conform with the standards, including a list 
of the specific standards involved; 


* an explanation of how the design will result in homes providing the same or higher level of 
performance, quality, durability or safety as is provided under the standards; 


* a copy of data adequate to support the request, including test data, engineering calculations and/or 
certification from nationally recognized laboratories; and 


* other data or certification deemed necessary by HUD. 


The agency also has proposed regulations which would change the term *‘mobile home’”’ to 
**manufactured home”’ in compliance with the provisions of the Housing and Community Development 
Act of 1980 (P.L. 96-399). 


GNMaA Authorizes New Mortgage Securities Program 


The Government National Mortgage Association (GNMA) has announced a new program for 
issuance of GNMA-guaranteed securities backed by pools of *‘buydown’’ mortgages. 


Pools for the Buydown Mortgage-Backed Securities Program are composed of FHA-insured or 
VA-guaranteed buydown mortgages. Buydown mortgages are level payment, unsubsidized home 
mortgages for which the home seller provides funds that are used to reduce the home buyer’s monthly 
interest payments in the early years of the mortgage. 


Robert W. Karpe, president of the Government National Mortgage Association, said the new 
program “‘should significantly increase the supply of funds available for buydown mortgages. As the 
program makes more money available, more families will achieve homeownership.”’ 


The GNMA Mortgage-Backed Securities Program provides a means for channeling funds from the 
Nation’s securities markets into the housing market. The funds raised through the securities issued are 
used to make residential mortgages and other types of home loans. 





HUD-Census Report Details Moves by the Nation’s Households 


A recently released report from HUD and the Bureau of the Census said that about 20 percent of the 
Nation’s 77.1 million households moved during the 12 months which ended in October 1978. The 
report said that there were 15.3 million movers, about half a million fewer than a year earlier. 


The greatest proportion of households that moved — 26 percent — was in the West. Other proportions 
were 21 percent in the South, 19 percent in the North Central States, and 15 percent in the Northeast. 


Other findings in the survey included the following: 
* movers lived in newer and more expensive houses, about 23 percent of which were built since 1970; 
* the median value of homes occupied by movers was $49,000, compared to $41,500 for all owners; 


* median gross rent, including utilities, also was higher for movers, $215 per month, compared with 
$200 for all renter households; 


* median family income of owners who had recently moved was $18,700 compared to $16,800 for all 
owner households; 


* for black movers, median family income of owners was $14,200 and the median income of renters 
was $7,700; and 


* for Spanish-origin movers, median family income of owners was $16,000, and the median for renters 
was $7,700. 


Copies of the report, Part D, Housing Characteristics of Recent Movers for the United States and 
Regions: 1978, Series H-150-78D, are available for $5.50 prepaid from the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 20402, or from Commerce, 
district offices in major U.S. cities. 


Nuggets 


The Federal Loan Mortgage Corporation (FHLMC) has announced the beginning of a ““swap’”’ 
program under which FHLMC participation certificates may be exchanged for low-yielding mortgages 
held by savings and loan associations. The program is expected to provide some $2 billion in liquidity 
over the next four months. It is open to all FHLMC-approved sellers who may use the participation 
certificates as collateral for borrowing, for sale to investors and for retail repurchase programs. 


The Government National Mortgage Association (GNMA) accepted bids to sell approximately $478 
million in FHA-insured project mortgages at its August 26 auction. The total volume of bids accepted 
by the GNMA amounted to 89.1 percent of the $536.2 million offered for sale. A total of some $1.2 
billion in bids was submitted by private investors. The bids ranged in yield to the investor from 14.8275 
percent to 17.6883 percent. The average accepted yield bid was approximately 16.81 percent. 


The Federal National Mortgage Association (FNMA) says that it is ready to purchase old, low- 
yielding mortgages from savings and loan associations at market value if a proposed regulatory change 
makes the purchases feasible. The proposed change would permit thrift institutions to defer gains or 
losses from the sale of mortgage loans and mortgage-related securities (see HUD Newsletter, Volume 
12, Number 37). 


The Federal Financial Institutions Examination Council (FFIEC) has proposed an interagency, 
coordinated policy to enforce provisions of the Equal Credit Opportunity Act and Title VIII of the Civil 
Rights Act of 1968. The Council said the policy is needed *‘to bring about uniformity in the 
adminstrative actions that will be taken when violations of the Acts are detected.”’ 





The Postal Service has issued the third segment of a four-part series of stamps tracing American 
architecture from colonial times to the present. The new issue consists of a block of four stamps devoted 
to the closing decades of the 19th century and the beginning decade of this century. 


The continued surge in mortgage rates and higher housing costs were among the major factors in the 
Consumer Price Index for July which rose by 1.2 percent, the fastest pace in the last 16 months. The 
index now stands at 274.4, which means that goods that cost $10 in 1967 cost $27.44 today. 


The Federal Reserve Board has inaugurated an extended credit program to provide emergency funds 
for financial institutions at interest rates as low as 14 percent. The program will provide longer-term 
credit than the two-to-three day loans now available from the FRB discount window. The new term 
could be as long as six to nine months. Authority for the program was contained in the 1980 Monetary 
Control Act passed to provide more liquidity for financial institutions. 


Significant Litigation 


Eleanor Whittington, et al. v. HUD, et al., C.A. No. 80-638 (S.D. N.Y. July 22, 1981) (Partial 
Consent Judgment) 


The District Court ratified a partial consent judgment entered into by the parties in which HUD agreed 
to complete certain repairs to a HUD-owned project within a specified time schedule. Residents of the 
former §22 1(d)(3) project, now HUD-owned, alleged that HUD failed to properly maintain the project 
in a safe and sanitary condition in violation of Federal, State and local regulations. Further, plaintiffs 
claimed that defendants did not properly account for or pay interest on tenant’s security deposits and did 
not provide grievance procedures or adequate advice prior to initiating eviction proceedings. 


Pursuant to the terms of the agreement, HUD will execute contracts for emergency repairs within 10 
days, repairs which do not need to be offered under a formal public bid procedure within 30 days and 
repairs which require formal public bids within 10 weeks. In exchange, plaintiffs have agreed to 
withdraw their claims for damages and have dropped their demand for a third-party arbiter to assess 
whether repairs have been adequately made. 
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